NAFTA Clears the Way
- With Canada

Today, thanks to the North American Free Trade Agreement, impléménted in 1994, almost all agricultural
trade within North America is free of tariff and quota barriers. Our NAFTA partners, Canada and Mexico,
supply by far the most agricultural imports to the United States, accounting for nearly 30% of U.S.
agricultural imports in 2007. In addition, our NAFTA partners rival East Asia as the leading destination of U.S.
agricultural exports; Canada/Mexico and East Asia each buy about 30% of U.S. agricultural exports.

TRADE WITH CANADA

Much of Canada-U.S. agricultural trade consists

$14.1 billion

of intra-industry trade; that means we trade
u.s. agricu|tura| exports to Canada similar prOdUCtS with one another.
(2007)

UP 18490 since 1991-93

CANADA

$15.2 billion

U.S. agricultural imports from Canada
(2007)

UP 277% since 1991-93

Common examples of Canada-U.S. intra-industry
trade are: beef, pork, pet food, mixes, dough,
pastries, cake, bread, pudding, cereal, and pasta.

Mexico and Canada are major suppliers of
fresh tomatoes to the U.S., with exports in 2007 of

$960 million and $238 million, respectively

EMPLOYMENT

About 243,000 jobs are supported throughout
the U.S. economy by U.S. agricultural exports
to Canada and Mexico (2006)

U.S. AGRICULTURAL EXPORTS
Change, 1991-93 to 2007

To Canada/Mexico 217%

To rest of world 899,

K UNlTE[i ' STATES

for Agricultural Trade
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TRADE WITH MEXICO

About /5% of U.S. agricultural exports to
Mexico are in grains, oilseeds, meat, and
related products.

$12.7 billion
U.S. agricultural exports to Mexico
(2007)

UP 265%0 since 1991-93

U.S. corn exports to Mexico equal about
42% of Mexican corn production,
compared with 15% during the decade

before NAFTA (1984-93)

$10.2 billion

U.S. agricultural imports from Mexico
(2007)

UP 300% since 1991-93

Over 70% of U.S. agricultural imports from
Mexico consist'of beer, fruits, and vegetables.

FOREIGN INVESTMENT

In 2005, Canadian and Mexican majority-owned
affiliates of U.S. multinational food companies had
sales of $16.3 billion and $7.1 billion, respectively.

U.S. AGRICULTURAL IMPORTS
Change, 1991-93 to 2007

286% From Canada/Mexico

163% From rest of world

Xy ERS supplies research and analysis on the economic implications of bilateral, regional, and multilateral trade poli-

[ N N ) cies. ERS prepares periodic reports on NAFTA and analyzes the agreement’s impacts on the agricultural economy.
o0o ERS is a key source of research in support of agricultural trade negotiations under the World Trade Organization.
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For more information, see the ERS Website: ers.usda.gov/ ...
... Briefing/NAFTA/ (NAFTA, Canada, and Mexico); . . . Briefing/WTO/ (World Trade Organization);
... Briefing/AgTrade/ (U.S. Agricultural Trade)

29



