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U.S. Soybean Oil Exports Increase on Strong
Export Commitments

U.S. soybean crush and soybean oil production reached a record high in October 2024. U.S. soybean
oil became the most competitive vegetable oil in the global market with tightening supply of global palm
oil. As of November 28, 2024, USDA, Foreign Agricultural Service (FAS) indicated in the weekly U.S.
Export Sales report that soybean oil total commitments are at 416,300 metric tons compared with
28,100 metric tons during the same period last year. With larger supplies and competitive prices, the
U.S. soybean oil export forecast for marketing year (MY) 2024/25 is raised this month by 500.0 million
pounds to 1.1 billion pounds. The higher exports forecast is partially offset by lower domestic demand.

Soybean oil ending stocks for MY 2024/25 are lowered slightly this month to 1.5 billion pounds.

The global vegetable oils supply forecast for MY 2024/25 is reduced this month due to lower palm oil
supply partially offset by higher soybean and sunflowerseed oil supply. With reduced global supply and

unchanged vegetable oil consumption, global vegetable oil ending stocks are forecast to decline.
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Domestic Outlook

Soybean and Soybean Meal Prices Decline on Ample Supply

U.S. soybean prices have continued to face downward pressure due to ample soybean
supplies. According to the latest USDA, National Agricultural Statistics Service (NASS)
Agricultural Prices report, farms received $9.91 per bushel in October 2024, down 29 cents from
September 2024. On average, about one-third of the U.S. soybean crop is typically marketed in
September and October. Based on current prices, the outlook for the U.S. season-average farm
price is lower at $10.20 per bushel, down 60 cents from last month. In addition, cash prices in
November and in the beginning of December were also depressed throughout the country.
Soybean prices at the country elevator in Central lllinois averaged $9.65 per bushel in the
beginning of December (figure 1).

Figure 1
Central lllinois average soybean prices at country elevators, MY 2021/22—-
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MY = Marketing Year.
Note: December 2024 average includes just the first week of data.
Source: USDA, Economic Research Service using data from USDA, Agricultural Marking Service, My Market News.

In addition to lower U.S. soybean prices, ample soybean meal supplies on the global market

have put downward pressure on soybean meal prices. November 2024 soybean meal prices in

lllinois were at $316.00 per short ton, down $27.00 per short ton from October 2024. Although

U.S. soybean and soybean meal prices have decreased, soybean oil prices are unchanged at
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43 cents per pound. As a result, the U.S. soybean oil share value of the crush margin has
increased. In October 2024, the crush margin in Central lllinois was $3.20 per bushel, up 30

cents from September 2024 (figure 2).

Figure 2
Crush margin in Central lllinois and monthly crush, September 2022—-October
2024
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Source: USDA, Economic Research Service using data from USDA, National Agricultural Statistics Service,

Quick Stats; and USDA, Agricultural Marketing Service, My Market News.
The U.S. processors crushed a record-high 215.8 million bushels of soybeans in October, 11.5
million bushels higher than the record established in December 2023. This translates to nearly
7.0 million bushels of soybeans crushed per day. If the daily rate crush rate of 7.0 million
bushels represents capacity utilization in the range of 80—-90 percent based on crush margins,
USDA, Economic Research Service (ERS) estimate the annual U.S. soybean crush capacity in

a range of 2.8-3.1 billion bushels.

In October, U.S. processors produced 11.91 pounds of soybean oil for each crushed soybean
bushel, which is 0.11 pounds higher than in October 2023. Consequently, the MY 2024/25
extraction rate forecast is raised this month to 11.87 pounds per bushel, and soybean oil

production is increased by 270.0 million pounds to 28.6 billion pounds.

As of November 28, 2024, soybean oil total commitments (accumulated exports plus
outstanding sales) totaled 416,300 metric tons (0.9 billion pounds), the highest since MY
2016/17 (figure 3). These higher commitments are largely the result of U.S. soybean oil prices
being competitive in the global market. Palm oil prices have been on the rise since September
2024 with lower production in Indonesia and Malaysia. The spread between U.S. Gulf soybean
oil and palm oil refined, bleached and deodorized (RBD) Malaysia, free on board (FOB) has
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widened since September. In November, U.S. soybean oil traded at a significant discount of
$132.00 per metric ton compared with Malaysia palm oil RBD. These competitive prices have
spurred additional soybean oil sales and shipments. India, the largest vegetable oil importer,
only periodically purchases U.S. soybean oil has purchased 81,000 metric tons this marketing
year, higher than both commitments in MY 2020/21 and 2021/22.

Figure 3
Soybean oil total commitments at the end of November by country, MY
2016/17-2024/25
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Note: Total commitments are the sum of outstanding sales and accumulated exports.
Source: USDA, Economic Research Service using data from USDA, Foreign Agricultural Service, U.S. Export
Sales report.

Due to higher commitments and competitive prices, the U.S. soybean oil export forecast for MY
2024/25 is raised 0.5 billion pounds to 1.1 billion pounds. Soybean oil used for biofuel
production is unchanged this month while the food, feed, and other industrial use forecast is
reduced by 0.2 billion pounds to 14.0 billion pounds. U.S. soybean oil ending stocks for MY
2024/25 are lowered marginally this month to 1.5 billion pounds.

Feedstock Use in Biomass-Based Diesel Finalized for MY
2023/24

In December, the U.S. Department of Energy, Energy Information Administration’s (EIA)
Feedstocks Consumed for Production of Biofuels report finalized MY 2023/24 feedstock usage.
The total U.S. vegetable oils and fats used for biomass-based diesel production in MY 2023/24
increased over 6.0 billion pounds and was over 37.1 billion pounds (figure 4). This increase was
largely driven by renewable diesel production. The renewable diesel capacity rose 24 percent
from last September and stands at 4.6 billion gallons. Despite the increased total feedstocks

used for renewable diesel production, the share of soybean oil in biomass-based diesel
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production has declined from 40 percent in MY 2022/23 to 35 percent in MY 2023/24 because
of other feedstocks. U.S. soybean oil biofuel use in MY 2023/24 was finalized short of 13.0
billion pounds, an increase of approximately 0.5 billion pounds from MY 2022/23. Furthermore,
use of soybean oil for biofuels accounts for 48 percent of soybean oil produced in MY 2023/24,
similar share as in the previous year. U.S. canola oil biofuel use was finalized at 4.3 billion
pounds, up 1.4 billion pounds from MY 2022/23. Canola oil for biofuel use was supplied through
higher domestic crush and higher imports from Canada. Both grease and tallow used as
feedstock for biomass-based diesel production increased to a record high of 8.3 billion pounds
and 6.8 billion pounds, respectively. With steady domestic grease and tallow production, the
United States has increased grease, tallow, and processed oil imports by more than 80 percent
compared with MY 2022/23.

Figure 4
Feedstock usage in U.S. biomass-based diesel production, MY 2022/23 and 2023/24
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Source: USDA, Economic Research Service using data from U.S. Department of Energy, Energy Information Administration.
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International Outlook
Global Vegetable Oil Stocks Tightening on Lower Supply

The global supply forecast for MY 2024/25 for the major vegetable oils (e.g., palm oil, soybean
oil, sunflowerseed oil, and rapeseed oil) is reduced this month by 0.3 million metric tons to 227.1
million metric tons on lower palm oil supply partially offset by higher soybean and sunflowerseed
oil supply. The global vegetable oils trade forecast is reduced this month by 0.5 million metric
tons due to lower palm oil exports, which are partially offset by higher soybean and
sunflowerseed oil exports. With the global domestic consumption forecast remaining unchanged
this month at 197.4 million metric tons, the global ending stocks for MY 2024/25 are expected to
decline to 25.2 million metric tons, down 0.3 million metric tons from last month’s forecast and
down 2.2 million metric tons from MY 2023/24 and the lowest since MY 2018/19 (figure 5).

Figure 5
Major vegetable oils global ending stocks as of September 30

Million metric tons

m Palm oil Soybean oil Rapeseed oll Sunflowerseed oil
30
25 o 3.0 2.0 26 3.1 2.9 o -
: 29 3.7 2.6 3.1 3.2 :
o e 3.0 2.8 o
20 - :
3.4 5.7 5.1 5.0
4.2 4.8 5.9 5.3 5.0 5.0
15 4.5
4.4
10
5
0
A > Q) Q N g2 o) ™ ¥ *
N N N v % % V V 3} O
> > > > > O > > P
© A © 9 N N N o o o
S S N S v SV v v v v
) ) P ) ) P ) ) RO &
Marketing year ,.19(1’ q,Q‘lz
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Source: USDA, Economic Research Service using data from USDA, Foreign Agricultural Service, Production,
Supply and Distribution database, December 2024.

The global palm oil supply for MY 2024/25 is forecast lower on reduced palm oil production in
Malaysia and lower beginning stocks in Indonesia. In addition, exportable supplies are further
tightened as Thailand temporarily banned exports of crude palm oil due to crop production

issues.

Due to lower global palm oil supplies, global trade, consumption, and ending stocks are reduced
this month. The global palm oil trade for MY 2024/25 is lowered by 1.4 million metric tons on
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lower exports from Malaysia and Indonesia. The global palm oil trade is partially offset by higher
soybean oil trade and sunflowerseed oil trade. The global consumption of palm oil is reduced by

0.5 million metric tons to 78.3 million metric tons due to high palm oil prices.

Palm oil production in Malaysia for MY 2024/25 is reduced this month by 0.5 million metric tons
to 19.3 million metric tons due to lower yields, especially in East Malaysia and heavy rainfall in
parts of Peninsular Malaysia (i.e., Kelantan, Terengganu and northern Perak). The provinces
Kelantan, Terengganu, and northern Perak account for 5 percent of Malaysia’s palm production.
The heavy rain in late November throughout those provinces has led to widespread flooding,
which has negatively impacted harvest operations. The yield is reduced by nearly 3 percent
from last month’s forecast and stands at 3.45 tons per hectare. October palm oil production was
reported at 1.8 million metric tons, down 6 percent compared with October 2023. Malaysian
(FOB) palm oil prices increased nearly 10 percent since October and averaged $1,247.00 per
metric ton in November. Palm oil became the most expensive oil in the global market and is

priced at a premium to other vegetable oils.

Indonesia’s palm oil production forecast for MY 2024/25 is unchanged this month at 46.5 million
metric tons, 3.5 million metric tons higher than the revised production in MY 2023/24. The
2023/24 palm production was revised down 1.0 million metric tons to 43.0 million metric tons on
a lower yield. As a result, Indonesia’s beginning stocks for MY 2024/25 are lowered reducing
the total palm oil supply for MY 2024/25. Indonesia’s palm oil exports forecast is lowered this
month on higher domestic demand, especially from the biodiesel industry. Indonesia’s
Government announced an implementation of a higher mandate for biodiesel. The mandate
increases the blend rate in the nation’s diesel supply from the current 35 percent (B35) to 40
percent (B40) in 2025. With higher domestic palm oil demand, Indonesia’s palm oil ending

stocks are expected to decline.

The global soybean oil production forecast for MY 2024/25 is raised on the higher soybean
crush in Argentina and higher soybean oil extraction rate in the United States. Soybean crush in
Argentina is increased by 1.0 million metric tons on a larger crop, providing an additional supply
of soybean meal and oil for export. Global soybean crush is forecast for MY 2024/25 at a record
of 347.4 million metric tons, 16.5 million metric tons higher than MY 2023/24.

Soybean oil prices in the U.S. Gulf increased 5 percent during November and averaged
$1,056.00 dollars per metric ton. Despite this increase, U.S. soybean oil was discounted

$132.00 compared with RBD palm oil FOB Malaysia in November. Likewise, soybean oil prices
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in Argentina and Brazil were discounted relative to palm oil (figure 6).

Figure 6
Historical monthly average vegetable oil prices
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FOB = Free on board. RBD = Refined, bleached, deodorized.
Source: USDA, Economic Research Service using data from Oil World.

The global soybean oil trade is raised this month by 0.6 million metric tons to 12.6 million metric
tons on higher exports from Argentina, Brazil, and the United States. If this forecast is realized,
this will be record-high trade for global soybean oil. Higher soybean oil imports are forecasted
for India, China, the European Union (EU) and Canada. Global soybean oil consumption is
increased as soybean oil is the cheapest oil. Global soybean oil stocks for MY 2024/25 are
forecast at 5.0 million metric tons, marginally higher than last month’s forecast but 0.3 million
metric tons lower than MY 2023/24.

Global sunflowerseed oil supply for MY 2024/25 is forecast higher on increased beginning
stocks and marginally higher production. Global sunflowerseed oil production increased
marginally this month on higher crush and stands at nearly 20.0 million metric tons. If realized,
the global sunflowerseed oil production will decline by 2.2 million metric tons from MY 2023/24
on lower global sunflowerseed crush and supply. Sunflowerseed crush is reduced in the EU this
month due to a lower sunflowerseed crop. The lower sunflowerseed crush in the EU is partially
offset by higher sunflowerseed oil imports from Ukraine. Ukraine’s and Russia’s sunflowerseed
crush are both raised this month on higher sunflowerseed supply. The global sunflowerseed oil
trade forecast for MY 2024/25 is increased this month by 0.3 million metric tons to 12.3 million
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metric tons on higher sunflowerseed oil exports from Ukraine and Russia. The global
sunflowerseed oil consumption forecast is marginally higher this month on inelastic demand

especially in the EU.

The global rapeseed oil supply forecast for MY 2024/25 is nearly unchanged this month. The
global rapeseed crush is unchanged and stands at 84.5 million metric tons. Although Canada’s
rapeseed production is reduced this month to 18.8 million metric tons, rapeseed crush in
Canada is unchanged as the first quarter crush is 6 percent above the same period last year.
Canada’s smaller rapeseed crop has resulted in lower rapeseed exports and tighter stocks. The
global rapeseed oil trade is forecast at 7.8 million metric tons, unchanged from last month’s
forecast and up 0.4 million metric tons from MY 2023/24. Global rapeseed oil consumption is
increased by 0.1 million metric tons on higher consumption in China compensating for lower
palm oil consumption. With unchanged global rapeseed oil production and higher consumption,
global rapeseed oil stocks for MY 2024/25 are expected to decline to 2.7 million metric tons, the
lowest since MY 2021/22.
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