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Subject of Review: 7 S consumers are devoting considerable attention to animal welfare
and treatment in livestock and poultry production. In the U.S. table
egg industry, a range of production practices are under scrutiny, from
the housing or enclosures animals are kept in, to the use of exogenous
substances like antibiotics and hormones, to the types of feed the
animals receive. Generally, demand for specialty animal welfare or
treatment practices that address these issues generates a premium for
the resulting products. Market premiums are a common justification or
incentive for producers shifting production away from the
conventional standard. Increased costs of alternative production
methods, however, mean the sustainability of a specialty operation
depends on the consistency and magnitude of premiums. In addition to
classical market drivers, shocks like passage of local policies and
disease outbreaks may increase the uncertainty of premiums. In the
2008-18 period, the U.S. table egg industry experienced both types of
shocks in the form of: (1) a highly pathogenic avian influenza outbreak
in 2014-2015, and (2) the passage of a series of State policies
restricting the housing practices allowed in laying hen production or
restrictions on the sales of eggs from hens housed under certain
conditions. This report provides a full accounting of animal welfare
and treatment claims in the U.S. retail table egg market from 2008 to
2018 and investigates premium dynamics for those claims.
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